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Task: Figure the Net Pay

NAME:       
DATE:      
Directions:

Situation A.  Congratulations! You are now getting a regular paycheck. Although your annual salary is $30,000, you know that there are several deductions that will be taken out of your paycheck. Use the data provided in the chart to calculate your net pay (aka take-home pay) for each pay period.
Situation B.  You just found out that your employer will match a portion of any contributions you make to a retirement fund. To take advantage of this generous benefit, you have chosen the option to automatically have $100 deducted from each paycheck to build up your retirement fund. You can take this as a pre-tax deduction, meaning your income taxes will be calculated after subtracting your retirement fund deduction of $100 per pay period. Calculate how this pre-tax deduction impacts your total taxes and your net pay. 
Situation C. At your one-year review you received good news—you have earned a three percent raise for taking on new responsibilities and being a valued employee! Recalculate your net pay to see how your raise impacts your tax liability and net pay.

What is the difference between your original gross pay (A1) and your gross pay after your raise (C1)?

Gross Pay: $      after raise per pay period        $      after raise over one year

If you continue to contribute $100 to your retirement fund each pay period, what is the difference in what you owe in taxes and your net pay comparing Situation A and Situation C?  

Total Taxes: $      after raise per pay period           $      after raise over one year

      Net Pay: $      after raise per pay period              $      after raise over one year

	
	Filing Status:
( Single
( 1 Withholding Allowance
( Paid Bimonthly
	Situation
A
	Situation
B
	Situation
C
	Difference
C-A
	Difference
Over One Year (C-A)

	1
	Gross Pay
	$1,250
	$1,250
	$1,287.50
	     
	     

	2
	Retirement Fund Contribution
Pre-Tax Deduction
	$0
	$100
	$100
	     
	     

	3
	Taxable Pay
	     
	     
	     
	     
	     

	4
	Federal Income Tax* 
	$132.15
	$117.15
	$122.78
	
	

	5
	State Income Tax 
(4.63% of taxable income, CO rate)
	     
	     
	     
	
	

	6
	Social Security FICA Tax
(4.2% of gross income)
	     
	     
	     
	
	

	7
	Medicare FICA Tax
(1.45% of gross income)
	     
	     
	     
	
	

	8
	Total Tax Deduction
	     
	     
	     
	     
	     

	9
	Union Dues
	$15.71
	$15.71
	$15.71
	
	

	10
	Total Deductions
	     
	     
	     
	
	

	11
	Net Pay
	     
	     
	     
	     
	     


*The federal income tax has been calculated for you based on filing status and 2012 Tax Tables, IRS pub. 15.
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